
Statement on the principal adverse impacts of investment decisions on sustainability factors 

One of the main purposes of Banco Santander Totta, S.A. (LEI number 549300URJH9VSI58CS32) is to 
maximize its contribution to sustainable development, promoting the positive impact of these activities 
and keeping the objective of always acting in the best interest of clients. 

In this context, Banco Santander is aware that certain investment activities could cause adverse impacts 
on sustainability, and the bank tries to minimize them, whenever possible, applying the criteria 
established in the Group's and Banco Santander's policies available on the website www.santander.com 
and/or www.santander.pt: 

 Sustainable Policy 
 Environmental, social and climate change risk management policy 
 Defense Sector Policy  
 Human Rights Policy 

Banco Santander Totta respects the best practices contained in international conventions and 
protocols, codes of conduct and guidelines applicable to ESG matters, and has voluntarily assumed 
certain ethical, social and environmental commitments, which go beyond the legal obligations with its 
main stakeholders. These include the Equator Principles, standards for social and environmental 
performance and the explanatory notes of the International Finance Corporation (IFC), Net Zero 
Banking alliance. 

In portfolio management services, the identification of the principal adverse impacts at entity level in 
the investment decision-making process is carried out through specialized data providers that offer 
information on each of the principal adverse impact indicators taken into account in every type of assets 
that make up the portfolios managed, looking for the data provided by the issuers of the financial 
products. 

In accordance with regulatory requirements and the methodology for measuring and managing 
Principal Adverse impacts developed by Banco Santander Totta, the 18 indicators of principal adverse 
sustainability impacts listed in Table 1 of the European Commission's Regulatory Technical Standards 
("RTS") on ESG disclosure will be taken into consideration: 

1. Indicators applicable to investments in investee companies 
CLIMATE AND OTHER ENVIRONMENT-RELATED INDICATORS 

• Greenhouse gas 
1. Total greenhouse gas (GHG) emissions 
2. Carbon footprint 
3. GHG intensity of investee companies 
4. Exposure to companies active in the fossil sector 
5. Share of non-renewable energy consumption and production 
6. Energy consumption intensity per high impact climate sector 

• Biodiversity 
7. Activities negatively affecting biodiversity-sensitive areas 

• Water 
8. Emissions to water 

• Waste 
9. Level of hazardous and radioactive waste 

http://www.santander.pt/


INDICATORS FOR SOCIAL AND EMPLOYEE, RESPECT FOR HUMAN RIGHTS, ANTI-CORRUPTION 
AND ANTI-BRIBERY MATTERS 

• Social and employee matters 
10. Gender pay gap, unadjusted 
11. Gender diversity on the board 
12. Violations of the UN Global Compact and OECD Guidelines 
13. Lack of compliance processes and mechanisms to monitor compliance 

with UN Global Compact principles and OECD Guidelines for Multinational 
Enterprises 

14. Exposure to controversial weapons (anti-personnel mines, cluster 
munitions, chemical weapons and biological weapons) 

 
2. Indicators applicable to investments in sovereign and supranational entities 

• Environmental 
15. Carbon intensity of investee countries 

• Social 
16. Number of countries receiving investment subject to social violations 

 
3. Indicators applicable to investments in real estate assets 

• Fossil fuels 
17. Exposure to fossil fuels through real estate assets 

• Energy efficiency 
18. Exposure to energy inefficient real estate assets 

For the rest of the indicators proposed in the RTS, Banco Santander tries to align the current information 
with the new regulatory reporting requirements, to the extent that the issuers of assets in which Banco 
Santander Totta may invest on behalf of its clients in the framework of the provision of portfolio 
management services publish the information required by these regulations. 

For the selected indicators, Banco Santander Totta, in general, performs monitoring with the aim of 
detecting and mitigating the principal adverse impacts on sustainability arising from its activity.  

This procedure allows evaluating the context, relevance and mitigation actions to be taken for each of 
the monitored indicators. To this end, Banco Santander Totta carries out a measurement and reporting 
exercise based on the quantification of the indicators described above provided by external data 
providers. This procedure is generally applicable to the management portfolios manufactured by Banco 
Santander Totta. On a unitary basis, the approach may be different in each of the portfolios of Banco 
Santander Totta and may not even integrate adverse impacts in some cases. 

In addition, Banco Santander Totta has delegated the management of the portfolio management service 
to Santander Asset Management S.A., an entity that carries out involvement activities on companies 
invested in sustainable products, which are based on specific policies established for this purpose. These 
activities are not carried out directly on the managed portfolios, but if any of them include investments 
in this type of companies, the portfolio would indirectly benefit from these involvement activities. 
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